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On July 4™, the President signed the One Big Beautiful Bill Act (OBBBA) into law. The sweeping
legislation extends the 2017 income tax cuts but, according to the Congressional Budget Office,
could cause as many as 17 million Americans to lose health coverage, primarily due to changes
in Medicaid and the Affordable Care Act marketplaces. The clarity around tax policy should help
with financial and estate planning for families. However, the additional deficit is expected to
push the 120% US debt to GDP ratio even higher. Below we summarize some key changes of the
law.

Key Provisions for Ultra-High-Net-Worth (UHNW) Families

1. Estate & Gift Tax Exemption Increased

e The federal estate and lifetime gift tax exemption for 2026 is now $15 million per
individual (or $30 million per married couple), indexed for inflation going forward.

e This locks in the elevated exemption from the 2017 Tax Cuts and Jobs Act (TCJA),
avoiding the expected drop to ~S$7 million that was expected in 2026. The law could be
changed again by a future Congress.

e Implication: Ideal time to accelerate lifetime gifting, fund dynasty trusts, and implement
multi-generational wealth strategies.

2. Generation-Skipping Transfer (GST) Tax Exemption Aligned
e The GST exemption for 2026 is now also $15 million per individual, inflation-adjusted.
e Implication: Strengthens the use of dynasty trusts and other long-term planning
vehicles for tax-efficient wealth transfer.

3. Trust Income Tax Brackets Made Permanent
» TCJA-era brackets for trust and estate income are now permanent, with annual inflation
adjustments.
e Implication: Offers predictability for trustees managing irrevocable trusts and helps
optimize distribution strategies.

4. SALT Deduction Raised, but Limited Based on Income
¢ The cap on State and Local Tax (SALT) deductions was raised to $40,000 from $10,000
for those with incomes up to $500,000 through 2029 and will annually increase based on
inflation rates.
e Implication: Some individuals who have used the standard deduction in recent years
may find it more beneficial to itemize in 2025. High earners may still have to rely on tax
strategies like pass-through entities to avoid the SALT cap.
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5. Charitable Giving Adjustments
* A new rule requires individuals who itemize deductions to meet a 0.5% floor to claim
charitable deductions. For corporations, the flooris 1.0%. Notably, these charitable floor
provisions apply to taxable years beginning after December 31, 2025.
¢ Implication: May influence some individual and corporate philanthropy and donations
from family foundations, especially those using artwork or appreciated assets for
donations.

Additional Tax Changes

* No tax on tips up to $25,000 (2025 through 2028) for cash tips received by an individual who
works in an industry that customarily receives tips with a $150,000 income limit ($300,000 if filing
jointly)

* No tax on overtime up to $12,500 (2025 through 2028) with $150,000 income limit ($5300,000
if filing jointly)

¢ Increases federal income tax standard deduction: Raises standard deduction to $15,750 for
individuals, $31,500 for married couples and $23,625 for heads of households.

e Endowment Taxes: Raises the endowment tax rate from 1.4% to as high as 8.0% for the
wealthiest private colleges and universities. The top rate applies to institutions with more than
$2 million in endowment assets per domestic, tuition-paying student.

Important Information

This commentary is provided for informational and educational purposes only. The information, analysis and opinions expressed herein reflect
our judgment and opinions as of the date of writing and are subject to change at any time without notice. This is not intended to be used as a
general guide to investing, or as a source of any specific recommendation, and it makes no implied or expressed recommendations concerning
the manner in which clients’ accounts should or would be handled, as appropriate strategies depend on the client’s specific objectives.

This commentary is not intended to constitute legal, tax, securities or investment advice or a recommended course of action in any given
situation. Investors should not assume that investments in any security, asset class, sector, market, or strategy discussed herein will be profitable
and no representations are made that clients will be able to achieve a certain level of performance, or avoid loss.

All investments carry a certain risk and there is no assurance that an investment will provide positive performance over any period of time.
Information obtained from third party resources are believed to be reliable but not guaranteed as to its accuracy or reliability. These materials
do not purport to contain all the relevant information that investors may wish to consider in making investment decisions and is not intended to
be a substitute for exercising independent judgment. Any statements regarding future events constitute only subjective views or beliefs, are not
guarantees or projections of performance, should not be relied on, are subject to change due to a variety of factors, including fluctuating market
conditions, and involve inherent risks and uncertainties, both general and specific, many of which cannot be predicted or quantified and are
beyond our control. Future results could differ materially and no assurance is given that these statements or assumptions are now or will prove
to be accurate or complete in any way.

Past performance is not a guarantee or a reliable indicator of future results. Investing in the markets is subject to certain risks including market,
interest rate, issuer, credit and inflation risk; investments may be worth more or less than the original cost when redeemed.
Investment advisory services are offered through Sunpointe, LLC, dba Sunpointe Investments, an SEC registered investment advisor.
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